


EX A M 6C FA L L 2014 S A M P L EA N S W ER S A N D EX AM IN ER ’S R EP O R T

Q U ES T IO N :1

T O T A L P O IN T VA L U E:3

L EA R N IN G O BJECT IVE(S ):A1

S A M P L E/A CCEP T ED AN S W ER S :

P arta:1 point

i) Both

ii) S tate(N O T E:“ Both” w asalsoacceptedhereifthecandidateexplainedthattheFederal

R eservesystem cansuperviseinsurersthataredeem edtoposeasystem aticrisk.)

iii) Federal

iv) S tate

P artb:0.75 point

 risk-basedcapitalrequirem ents,

 financialregulationaccreditationstandards

 Aninitiativetocodify accountingprinciples.

P artc:0.5 point

 T heactconcludesthatstatesshouldregulatetheinsuranceindustry.

 T heactsetoutcertainm inim um standardsthatstateinsurancelaw sandregulationsw ere
requiredtom eetorfacepreem ptionby federallaw .

 T heactenabledotherfinancialinstitutions(e.g.,banks)toprom oteandsellinsurance

 T heactbrokedow nrestrictionsagainstbank/holdingcom pany affiliationw ithinsurers

P artd:0.75 point

Eitheroneofthefollow inglaw s

P atientP rotectionandAffordableCareAct(P P ACA)

 Healthbenefitplanstobem arketedthroughfederally-m andatedstate-createdinsurance
exchanges.Federally m andateddistribution.

 M andatedcoveragerequirem ents(prohibitingpre-existingconditionexclusionsincertain
instancesandrestrictinglim itsonthedollarvalueofhealthbenefitplans)

 R equiresthathealthinsurersm aintainspecificm edical-lossratiosassetby federallaw .

Dodd-FrankW allS treetR eform andConsum erP rotectionAct("Dodd-Frank")

 EstablishestheFederalInsuranceO ffice(FIO ).FIO ischargedw ithstudyingandcollecting
inform ationontheinsuranceindustry andthestateinsuranceregulatory system ,and
draftingafederalinsuranceregulatory fram ew ork.
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 EstablishedFinancialS tability O versightCouncil(FS O C).FS O C isauthorizedtorequireastate
regulatortoapply heightenedfinancialstandardsoninsurancecom panies.FS O S m ay
declarethataninsurancecom pany posesasystem aticriskandrequiresupervisionby the
U S FederalR eserveS ystem .

 R equiressingle-stateregulationofsurpluslinesinsuranceplacem entandrequiresallstates
toapply uniform eligibility criteriaforsurpluslinesinsurers;

 M andatescertainrequirem entsforreinsurancecreditsandgenerally preem ptsnon-
dom iciliary statelaw stoinsurersw ithrespecttocertainreinsuranceissues.

EX A M IN ER ’S R EP O R T :

GeneralCom m entary

O verall,thisquestionw asansw eredfairly w elldespitethenon-corenatureofthem aterial(U S

regulation).

P arta

T hispartw asansw eredcorrectly by m ostcandidates.A com m onm istakew asansw eringthatonly the

federalgovernm entisresponsibleforsolvency regulationinCanada.

P artb

T hisw asafairly difficultquestionasitreferencedactionsthatw eretakeninaspecifictim eperiod(the

1980s).Com m onm istakesw eretodescribeactionsthattookplaceatothertim es– suchasunified

contractsandpolicy form s,m odellegislationforstatestoadopt.

P artc

-T hephrase“ w ithrespecttoinsuranceregulation” couldhaveseveraldifferentinterpretations;

therefore,avariety ofansw ersw ereaccepted.Candidatesw hom entionedbreakingdow nbarriers

betw eenbanksandinsurancecom paniesreceivedfullcreditifthey explainedhow thischangeim pacted

theregulatory environm ent.T hem ostcom m oncauseoflostpointsw aspartialorinsufficiently detailed

explanations.

P artd

Candidatesw hom entionedtheFIO andtheFS O C inrelationtoDodd-Frankreceivedfullcreditifthey

eitheridentifiedthefullnam eoftheorganizationsorexplainedtheirfunction.S om ecandidatesm ade

factualerrorsintheirdescriptionoftheDodd-Franklegislation.


