


EX A M 6C FA L L 2014 S A M P L EA N S W ER S A N D EX AM IN ER ’S R EP O R T

Q U ES T IO N :4

T O T A L P O IN T VA L U E:1.5

L EA R N IN G O BJECT IVE(S ):A2

S A M P L E/A CCEP T ED AN S W ER S :

P arta:0.5 point

A credit-basedinsurancescoreisanum ericalscoreorrankingassignedtoaninsuranceriskbasedon
variousattributesfoundinatypicalindividual'screditreport,w hichisusedforunderw ritingorpricing.

P artb:0.5 point

W henaneconom iccrisiscausesevery insured'sinsurancescoretow orsen,itm ightleadtounw arranted
overallprem ium increases.

or

W henaneconom iccrisiscausesadram aticshiftincreditscores,thecurrentrelativeratesam ongrisks

w ithinsurancescoresm ightbedisrupted.

P artc:0.5 point

T heactuary w ouldobservethedistributionalshiftorchangeandadjustoverallratelevelssothatthe
totalprem ium collectedby theinsurancecom pany rem ainsthesam e.

or

T heactuary needstoregularly review thedataandanalyzetheindicatedratedifferentialstoreflectthe
recentchangesifany,sothattheratesw illrem ainactuarially sound.

or

Discontinueusingthecredit-basedinsurancescoreuntilm odelisrecalibrated.

EX A M IN ER ’S R EP O R T :

GeneralCom m entary

T hisquestionw asansw eredvery w ellby m ostcandidates.

P arta

 Candidatesareexpectedtoknow thedefinitionof“ credit-basedinsurancescore” .

 M ostcandidatesreceivedfullm arks.
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 S om ecandidatesw ereabletodefine“ insurancescore” ,butfailedtoassociateitw ithcredit

inform ation.S om ecandidatesw ereabletodefine“ creditscore” ,butfailedtoassociateitw ith

insurancerisk.

P artb

 Candidatesareexpectedtoknow how aneconom icdow nturncanaffectcreditscoreand

thereforeaffectinsuranceprem ium determ inedusingcredit-basedinsurancescore.

 M ostcandidatesreceivedfullm arks.

 S om ecandidatesonly m entionedtheim pactoncreditscore,butfailedtom entiontheim pact

oninsuranceprem ium .

P artc

 Candidatesareexpectedtoknow theactionsthatanactuary shouldtaketoaddresstheissues

describedinpartb.above.

 M ostcandidatesreceivedfullm arks.

 S om ecandidatesfailedtoconsidertheim pactoninsuranceprem ium asaresultofaneconom ic

dow nturnandthereforethoughtnoactionisrequired.


