


EX A M 6C FA L L 2014 S A M P L EA N S W ER S A N D EX AM IN ER ’S R EP O R T

Q U ES T IO N :16

T O T A L P O IN T VA L U E:2.5

L EA R N IN G O BJECT IVE(S ):C1

S A M P L E/A CCEP T ED AN S W ER S :

N etCom m issionsattributabletotheP eriod= N etCom issions+ (DeferredCom m issionsatbeginningof

year– DeferredCom issionsatendofyear) + (U nearnedCom m issionsatendofyear– U nearned

Com m issionsatbeginningofyear)

N etCom m issionsattributabletotheP eriod= 62,400 + (30,500-32,100)+ (2,900 – 2,600)= 61,100

T otalN etCom m issions= N etCom m issionsattributabletotheP eriodforAuto+ N etCom m issions

attributabletotheP eriodforP roperty + GrossContingentCom issions– CededContingentCom m issions

(noothernon-deferrablecom m issionsinquestion)

T otalN etCom m issions= 61,100 + 30,000 + 11,000 – 0 = 102,100

EX A M IN ER ’S R EP O R T :

GeneralCom m entary

Candidatesexpectedtodem onstrateknow ledgeofthecalculationsdoneonpage80.10 ofaproperty

andcasualty insurancecom pany’sP &C-1.S pecifically,beingabletodeterm inethebottom linetotalnet

com m issionsgivenasetofincom pleteinform ation.

O verall,therew asalargespreadincandidateresultsforthisquestion.W hiletherew erecandidates

w ithperfectscores,m any candidatesalsoleftthisquestionblankordidnotcom pleteit.

Com m onerrorsincludedcalculatingunneededm issinginform ationintheoriginaltable,orreversingthe

signsondeferredcom m issionsorunearnedcom m issions.


