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S A M P L E/A CCEP T ED AN S W ER S :

P rofitsharing

T heactuary w ouldbecarefulw henthereisapre-determ inedexpectationoflargeprofitsharing.
S uchanexpectationm ightbeindicativeofinsufficientrisktransfer.

Also,absenceofalosscarry-forw ardprovision(usedinthedeterm inationoftherefund
am ounts)m ightreflectanexpectationofthereinsurerthatthepossibility oflossinany one
accountingperiodisrem ote.

Andfinally,negativeexperiencerefunds(i.e.,thecedingcom pany m akestheassum ingcom pany
w holeforitslosses)cannegaterisktransfertotheassum ingcom pany.

Adjustability ofreinsuranceprem ium sand/orcom m issions

Adjustablecom m issiononaproportionalcontract

A sw ingrateonanon-proportionalcontract

L im itsorcapsonlossratios

L osscorridorprovisionsonproportionalcontracts

P re-setlim itstotim ingofpaym ents

S om econtractfeaturesw hichrestrictthetim ingofpaym entsm ay indicateanintentiontolim it
risktransfer

Forexam ple,som econtractsm ay containpaym entschedulesorfundsw ithheldprovisions
w hichm ay indicatesuchanintention

Expecteddurationofcontract

Com m utationclauses

Highfront-endreinsurancecom m issions

Counterparties

EX A M IN ER ’S R EP O R T :

GeneralCom m entary

 Candidatesareexpectedtoidentify thereinsurancefeaturesthatlim itrisktransferandbriefly

describetheunderlyingrationalew hy suchfeaturesresultsinlim itedrisktransfer.

 Candidatesperform edw ellinidentifyingthesefeaturesbutw erenotabletodescribethe

underlyingrationales.


