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L EA R N IN G O BJECT IVE(S ):C3

S A M P L E/A CCEP T ED AN S W ER S :

S am ple1 :

- Com prehensiveidentificationandassessm entofrisk

o S houldbeabletounderstandandevaluateallpossiblesourcesofrisk(useofindividual

andaggregatedata)

- R elaterisktocapital

o W ouldhelptobetterm anagecapital.Ifassetsarebackedby capitalindirectly risk

shouldalsobe.

- M onitorandreporting

o Frequentreportshouldbesenttotheboardinam annerthateasestheir

com prehensionofrisk.

o W illhelptoassessandidentify risk.

o S houldm onitorstandardsandbeperiodically review ed.

S am ple2 :

- R elatingrisktocapital

o N eedtoconsidertheadequacy ofcapitaltosupporttheriskthatistailedspecifically to

com pany

- M onitoringandreporting

o N eedtoincluderiskappetitesstatem entandriskm anagem ent.

o Considertoleranceofthecom pany andrisklevelw illingtoundertake.

- R esponsibilitiesofBoardandM anagem ent

o Boardneedstohavetheultim ateresponsibility andS eniorM anagem enthelpsthe

Boardtoim plem entthedecisionandobjectivity.
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 W eexpectedcandidatestounderstandw hatO R S A isandbeabletodiscusskey elem ents.

 Ingeneral,candidatesperform edvery w ellonthisquestion.

 Candidateslostpartialcreditsfornotprovidingaproperbriefdescriptionofkey elem ents.For

exam ple,thefollow ingdescriptionsw erenotgivencreditasthey w ereonly repeatingthelisted

item :

o R elatedrisktocapital(creditforidentifying1 item )

 T hecapitalm ustberelatedtorisks(nocreditforbriefly describe)

o M onitoringandreporting(creditforidentifying1 item )

 O R S A requiresfrequentm onitoringandreporting(nocreditforbriefly describe)


