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Q U ES T IO N :32

T O T A L P O IN T VA L U E:1.75

L EA R N IN G O BJECT IVE(S ):D1

S A M P L E/A CCEP T ED AN S W ER S :

P arta:0.25 point

S am ple1 :

A subsequenteventisaneventthattheactuary becom esaw areofafterthecalculationdatebutbefore

thereportdate.

P artb:1.5 points

S am ple1 :

i.T hisw ouldnotbeanadjustingsubsequenteventsinceitdoesnotprovideinform ationontheentity as

itw asatthecalculationdate.T heactuary w ouldreportontheeventinanotetothefinancial

statem ents.

ii.Giventhattheclaim m aterially affectstheresults,itw ouldhavetobeincludedinthereport.

iii.S incethisisadatadefect,theactuary w ouldhavetoretirehispreviousreportandproduceanew ,

correctedreport.

S am ple2 :

i.S incevaluationistoreflectcom pany atDec31st,2013,thiseventisasubsequentasitoccursafter

calculationdate(12/31/2013)andbeforereportdate(02/20/2014).Itshouldnotbetakenintoaccount.

How ever,sincecom m onsharesdom akeup50% oftheportfolio,discloseinnotestheim pact.

ii.R eflectthissincegeneralliability claim occurredbeforecalculationdate.S o,itisnotasubsequent

eventbutitprovidesinfobeforecalculationdate.Ithastobereflectedinthew ork.Also,theGL claim

hasabigreservesoitw illm aterially im pacttheresultshencecannotignorethisevent.R eflectit.

iii.S inceit’sanerror,ithastobereflectedindata.R eflectitinreport.R edoreserveanalysisw ithcorrect

data.

S am ple3 :

i.Itisasubsequenteventbutbecauseim pactheldaftercalculationdateitshouldbecategorizedasa

non-adjustingsubsequentevent.Becausecom pany isdifferentaftercalculationdate,disclosebutdon’t

changeinreport.
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ii.Itisasubsequentevent.Itdoesm aketheentity differentatthecalculationdate.Itisanadjusting

subsequenteventandshouldbeconsideredinthereportandvaluation.

iii.Itisnotasubsequenteventbecausenotifiedafterreportdate.Butbecausethiscouldinvalidatethe

reportdependingonthesizeandnatureoftheclaim s,theappointedactuary shouldw ithdrew report

andam endbecauseitcouldbem aterialandinvalidatereport.

EX A M IN ER ’S R EP O R T :

GeneralCom m entary

 M ostofthecandidatesgotpartialcreditonthatquestion.

P arta

 Candidatesareexpectedtobeabletodefinew hatasubsequenteventis.

 Candidatesdidnotperform sow ellonthatpart.

 T heim portantpointinthedefinitionisthetim ingw hentheactuary becom esaw areofthe

eventandnotonly w hentheeventoccurred.T herefore,anansw ersuchas“ A subsequentevent

isonethathasoccurredbetw eenthevaluationdatebutpriortothereportdate” w asnotgiven

credit.T hereasonforthisisthattheeventcanoccurbetw eenthevaluationdateandreport

date,butiftheactuary becom esaw areofitafterthereportdate,by definition,thisisnota

subsequentevent(w hichisstatedintheCIA Ednote). T hus,thetim ingoftheactuary to

becom eaw areofitisim portant.

P artb

 Candidatesareexpectedtobeable,givenanevent,todeterm inew hetherornotthateventisa

subsequenteventandw hatactionsarerequiredineachsituation.

 M ostcandidatesgotpartialcredits.Candidateslostcreditsfornotcorrectly identifyingthe

properactionforoneorm oreofthesituations.

 M any answ ersw ereacceptedforpartb)ii.


