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Q U ES T IO N :34

T O T A L P O IN T VA L U E:1.5

L EA R N IN G O BJECT IVE(S ):D1

S A M P L E/A CCEP T ED AN S W ER S :

P arta:0.75 point

 AssistO S FIinitsassessm entoftheinsurer’ssafety andsoundness:T heAA hastheresponsibility for

thevaluationofpolicy liabilitiesinthefinancialstatem entsandfuturefinancialconditionreporting.

Actuarialpeerreview isonetoolO S FIusesinitsassessm entofthesafety andsoundnessofinsurers.

 BeofbenefittotheAA by providing(i)asourceofindependentconsultationadvice,and(ii)an

additionalsourceofprofessionaleducation:T hisaidsinnarrow ingtherangeofpracticeby AA’sand

im provingthequality oftheirw ork.O S FIrecognizesthatthisisnottheonly sourceofprofessional

developm entfortheAA.

 M aintainandstrengthenconfidenceinthew orkoftheAA by thepublic,by insurancecom pany

m anagem entanddirectorsandby supervisory authorities.

P artb:0.75 point

i) Yes: review erm ay notbeanem ployeeofthecom pany orany affiliatedcom panies,andm ay
nothavebeenem ployedby thecom pany orservedasAA ofthecom pany duringthethree
yearspriortothedateofthew orkbeingreview ed;

ii) Yes:A peerreview erm ay beanactuary w orkinginthecom pany’sexternalauditfirm ,but
com paniesareencouragedtonotuseasapeerreview eranactuarialspecialistw hoisa
m em beroftheauditteam forthecom pany.

iii) N o:ifhe/sheisinvolvedinany actuarialw orkrelatedtothefinancialstatem entsorfinancial
conditionreportingforthecom pany
O r
Yes:ifhe/sheisnotinvolvedinany actuarialw orkrelatedtothefinancialstatem entsor
financialconditionreportingforthecom pany

EX A M IN ER ’S R EP O R T :

GeneralCom m entary

P arta

 Candidatesareexpectedtoknow theobjectivesO S FIhasinrequiringpeerreview oftheAA’s

w ork.

 M ostcandidatesreceivedfullm arks.
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 S om ecandidatesfailedtoprovidethecom pleteobjectivesfrom threedifferentperspectives.

P artb

 Candidatesareexpectedtoknow therequirem entstobeapeerreview erandabletoapply

thoserequirem entsindifferentscenarios.

 M ostcandidatesgotthefirstandthirdscenariosright.

 S om ecandidatesm istakenly thoughttheguidelinerequiresapeerreview eroutsideoftheaudit

firm .


