


EXAM 6C SPRING 2018 SAMPLE ANSWERS AND EXAMINER’S REPORT 

QUESTION 25 

TOTAL POINT VALUE: 2.25 LEARNING OBJECTIVE(S): D1 

SAMPLE ANSWERS 

Sample Responses for i 

 Since the event happened between the calculation and report date, it is a subsequent 
event.  The appropriate course of action is to disclose the effect of the decline in fair 
value of the investments but not to take account of the event in the calculation of the 
insurance contract liabilities as at December 31. 

 

 Since the event happened between the calculation and report date, it is a subsequent 
event.  This is not a data defect or calculation error.  It is a non-adjusting event that are 
indicative of the conditions arising after the reporting period. The appropriate course of 
action is to disclose the effect of the decline in fair value of the investments but not to 
take account of the event in the calculation of the insurance contract liabilities as at 
December 31. 

 
Sample Responses for ii 

 Since the event happened between the calculation and report date, it is a subsequent 
event.  The appropriate course of action is to report the event but not make adjustments 
to the report. 

 

 Since the event happened between the calculation and report date, it is a subsequent 
event.  This is not a data defect or calculation error.  Even though this is a catastrophic 
event, it does not retroactively make the entity different.  As the purpose of the work is 
to report the entity as at December 31, the appropriate course of action is to report the 
event but not make adjustments to the report. 

 
Sample Response for iii 

 Since this event happened after the report date, it is not a subsequent event.  However, 
this would have been reflected if were a subsequent event as it is a calculation error.  The 
appropriate course of action is to withdraw or amend the report to reflect the correct 
estimate. 

  

EXAMINER’S REPORT 

Candidates were expected to identify whether or not the event is a subsequent event and 
determine the appropriate actions. 
 
A common error was: 

 Not being able to determine the appropriate course of action per the decision tree 
detailed in the educational note. 

 

 

  


